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NI 43-101: Canadian National Instrument 43-101 — Standards of Disclosure for Mineral Projects
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1.0 SUMMARY

1.1 Introduction

At the request of the issuer, Eros Resources Corp., this NI 43-101 Technical Report on the Bell
Mountain Project Preliminary Economic Assessment (“PEA”, or the “Report”) has been prepared
by Welsh Hagen Associates (“WHA”). This PEA conforms to the standards specified in
Canadian Securities Administrators’ National Instrument NI 43-101, Companion Policy 43-
101CP and Form 43-101F.

Eros Resources Corp. ((herein after referred to as “Eros”) is a British Columbia corporation. Bell
Mountain Exploration Corp. (BMEC), a Nevada corporation, is a wholly owned and U.S.
operating subsidiary of Eros.

The purpose of this Report is to provide Eros and its investors with an independent opinion on
the technical and economic aspects and mineral resources at Bell Mountain. This PEA
conforms to the standards specified in Canadian Securities Administrators’ National Instrument
NI 43-101, Companion Policy 43-101CP and Form 43-101F. This report presents the results of
the PEA based on all available technical data and information as of October 9, 2017.

The reader is cautioned that the preliminary economic assessment is preliminary in nature and
includes inferred mineral resources that are considered too speculative geologically to have the
economic considerations applied to them that would enable them to be categorized as mineral
reserves. There is no certainty that the preliminary economic assessment will be realized. The
reported mineral resources are not mineral reserves and do not have demonstrated economic
viability.

1.2  Property Location

The Bell Mountain Project is comprised of four gold - silver resource deposits, the Spurr, Varga,
Sphinx and East Ridge deposits. The Project, which encompasses approximately + 3,616 acres
(£ 1,463 hectares) of mineral rights, is located in Churchill County, Nevada, about 95 miles
southeast of Reno, Nevada and 54 miles southeast of Fallon, Nevada. The approximate center
of the project area is latitude 39° 10’ 55” N, longitude -118° 7’ 37” W. The Project area lies in
Township 15 North, Range 34 East, portions of Sections 1-3, 9-16 and Township 16 North,
Range 34 East, portions of Section 36, Mount Diablo Baseline and Meridian (MDB&M). The Bell
Mountain Project location is shown on Figure 1.1.
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Figure 1.1: Location Map of the Bell Mountain Project
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1.3  Property Ownership

According to a Title Review, Bell Mountain Limited Title Review Churchill County, Nevada,
prepared by G.I.S. Land Services, dated June 12, 2017, Bell Mountain Exploration Corp., a
Nevada Corporation, owns the possessory mineral rights on 174 lode claims and possessory
surface rights on 6 mill site claims collectively known as the Bell Mountain Property. The
property totals + 3,616 acres (+ 1,463 hectares) of located claims.

The 174 lode claims and 6 mill site claims are in 4 groups, from oldest to youngest.

A. 26 lode claims comprising the Bell, Edith, Homestake, and JS group.
B. 119 lode claims comprising the BMG 1-119 group.

C. 29 lode claims comprising the LGB 1-29 group.

D. 6 mill site claims comprising the BMW 1-6 group.

A complete list of claims denoting BLM and County recordation documents and a detailed claim
map are provided in Appendix A.

Royalty Summary

Based on an unrecorded Acquisition Agreement dated 11/14/1994 N.A. Degerstrom is the
Royalty Beneficiary and Bell Mountain Exploration Corp is the successor Royalty Payor of a 2%
NSR with a $167,000 buy-out. This royalty encumbers all 26 claims in group A.

Based on an unrecorded Exploration and Option Agreement with Laurion Mineral Exploration
USA LLC dated 6/28/2010 Globex Nevada, Inc. is the Royalty Beneficiary and Bell Mountain
Exploration Corp is the Royalty Payor of a sliding scale Gross Metals Royalty from 1% - 3%
NSR. The royalty encumbers all claims or any part within the Area of Common Interest as
detailed in the Exploration and Option Agreement. This royalty encumbers all 174 claims in
groups A, B & C.

1.4  Geological Setting and Mineralization

The Bell Mountain property is located within the Fairview Peak caldera, a small Miocene (~19.2
Ma) volcanic center comprised of a thick sequence of rhyolite-dacite flows, flow domes, and
pyroclastic rocks. Epithermal low-sulfidation gold-silver mineralization is hosted by calcite and
quartz-calcite veins and stockwork associated with pervasive silicification. Veins and
hydrothermal alteration are controlled by east-northeast trending near-vertical structures and
west-northwest cross structures. The precious metal-bearing minerals are electrum,
argentite/acanthite, and native silver. To date, four main bodies of gold-silver mineralization
(Varga, Spurr, Sphinx and East Ridge) have been defined by drilling. The larger Spurr and
Varga zones are situated along the principal NE structural trend (Varga-Spurr fault), the Sphinx
zone is controlled by a WNW cross structure (Sphinx fault). The East Ridge zone is controlled
by a NE striking structure. The East Ridge Deposit consists of a single east-northeast trending
quartz-calcite vein which dips steeply to the south.
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1.5 Exploration History

The property was discovered in 1914 and a short shaft was sunk. In 1916, the Spurr adit was
driven below the shaft. The only recorded production from the Spurr adit was a 35-ton carload of
hand sorted ore shipped in 1927 that graded 16 g/t Au and 510 g/t Ag. The property was
investigated in 1948 with little progress. In the mid 1960’s, the Lovestedt adit was driven below
the Spurr adit from the west.

In 1978, American Pyramid Resources acquired the property. Between 1978 and 1982 they
resampled the old workings and drove the Varga adit eastward under the Varga deposit, but did
no drilling. They also drove the Sphinx adit in 1982. Anthony Payne prepared a feasibility study
for American Pyramid in 1982, but the project did not go forward.

The property was optioned by Santa Fe Mining in 1984 who drilled 51 reverse circulation holes,
largely in the Varga deposit, and carried out heap leach metallurgical testing.

Alhambra Mines optioned the property in 1986, mapped the underground workings and drilled
eight underground long-holes in the Spurr deposit. Alhambra also carried out surface sampling
and metallurgical testing.

N.A. Degerstrom acquired the property in 1989 and drilled 104 reverse circulation and 5 core
holes in the Varga, Spurr and Sphinx deposits. N.A. Degerstrom also conducted metallurgical
testing, mine design work and obtained full permitting for mine operations in 1992. Due to falling
metal prices, the project was shelved.

Globex Nevada acquired the property in 1994 and optioned it to ECU Gold Mining Inc. in 1995.
ECU did surface mapping and sampling, airborne geophysics and drilled 5 core holes in 1996,
but did not continue. Platte River Gold optioned the property from Globex in 2004 and drilled
seven RC holes. They also returned the property to Globex.

Laurion Mineral Exploration optioned the property from Globex on June 29, 2010. Laurion drilled
41 RC holes in the Varga zone and 15 RC holes in the Spurr zone during the 2010 year and 3
RC holes in the Sphinx zone in 2011.

Late in 2013 Lincoln Resource Group (Lincoln), executed a Purchase Agreement with Laurion.
Lincoln drilled 33 drill holes for a total of 8,210 feet consisting of 2,705 feet of core drilling and
5,505 feet of RC drilling. Drilling was mainly focused in the Varga area with somewhat lesser
focus divided between the Spurr and Sphinx areas. In late 2014 Lincoln was unable to fulfill their
obligations under the Purchase Agreement with Laurion and the title to the claims on the
property reverted back to Laurion via quitclaim deed.

In 2015 Boss Power Corp. (Boss) and its wholly owned subsidiary Bell Mountain Exploration
Corp. (BMEC) entered into a Purchase Agreement in which Boss and BMEC acquired right title
and interest in the property. In July 2015 Boss changed its name to Eros Resources Corp
(Eros). In 2017 Eros conveyed to BMEC all of the right, title and interest of Eros in the property.
BMEC work at the property is limited to geological mapping; no drilling or sampling has been
completed by BMEC.
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1.6 Sample Preparation, Analysis and Security

The Qualified Person considers the sample preparation, analyses and security for the drilling
programs conducted by Laurion in 2010 and 2011 and Lincoln in 2013 to be in accordance with
current industry accepted quality control/quality assurance protocols. Although information on
the sampling preparation and security protocols followed by operators prior to the Laurion 2010
drill program are not well documented, the drilling and sampling were conducted by reasonably
reputable mining and exploration companies. The QP is prepared to assume that pre-2010
sample preparation, analysis and security were conducted to acceptable industry standards
common at the time.

1.7  Drilling, QA/QC and Data Verification

The electronic database consists of data from a total of 297 drill holes completed at the property
by nine different operators over a period of 29 years. Available data consists of a total of 62,303
feet of drilling consisting of 267 reverse-circulation (RC) drill holes (56,434.5 ft), 22 core drill
holes (5,633.5 ft) and 8 underground longholes (235 ft) for a total of 13,017 available gold assay
values and 12,994 silver assay values. Eight of the nine operators that conducted drilling and
channel sampling at the project sent their samples to second party certified labs for analyses.
One operator, N.A. Degerstrom, performed assays at their own in-house laboratory.

Modern QA/QC protocols consisting of blind submission of rig duplicates, standard reference
materials for gold and silver, blanks for gold and silver and second lab assays were initiated at
the Bell Mountain project by Laurion during their 2010 drilling program. There is no known
record of modern QA/QC protocols prior to 2010 drilling. Lincoln continued the modern QA/QC
protocols during their 2013 drilling program with the insertion of rig duplicates, standard
reference materials for gold and silver, blanks and limited second lab assays. Modern QA/QC
drilling programs represent 37 percent of all drilling at the Project.

Analysis of the rig duplicates for the 2010 and 2013 drilling campaigns demonstrate good
reproducibility for gold and silver. Analysis of the blanks and standards indicate little to no bias
with rare, sporadic and minor incidents of contamination, primarily in blanks and less frequently
in standards samples.

The QP conducted a thorough assay data verification program focused on all drilling and
sampling data by reviewing line by line a total of 5,661 gold assay values, comprising 43
percent of the assay database. A total of 2,202 silver assay values were checked comprising 17
percent of the silver assays in the database. Assay values were compared to original assay
certificates, electronic spreadsheet documents and hardcopy assay maps provided by Eros.

The QP concludes that the drill hole database is of a quality acceptable for public reporting of
resources in accordance with NI 43-101 guidelines. Assays from surface channel sampling have
been removed from influence of resource estimation owing to inherent unreliability in such
sampling.
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1.8 Metallurgy and Recovery Estimates

The reader is cautioned that the term “ore” generally implies that sufficient technical feasibility
and economic viability studies have been completed to classify the material as mineral reserve.
A Qualified Person has not done sufficient work to classify the mineral resource at the Bell
Mountain Project as current mineral reserve and the issuer is not treating the mineral resource
as mineral reserve. The term “ore” is used to maintain the integrity of the previous metallurgical
investigations quoted in this report.

The deposits of Bell Mountain (Spurr, Varga, Sphinx and East Ridge) generally are quite
amenable to processing by heap leaching. The deposits expressed differing Au and Ag
recoveries (ranging from the Varga at an estimated 67% Au recovery to over 80% for the Spurr),
the ores behaved similarly whether the ores were crushed to 3/4” nominal size or 3/8” nominal
size. For this reason, it would be recommended that the ores be passed through primary and
secondary crushing to produce an ore with a nominal 3/4” size for stacking onto the heap pad.
All of the ores showed very good recovery between 125 days of leaching, but some were slower
to release the gold value and over 152 days of leaching was shown to be better. The best way
to accomplish prolonged leaching is to use the valley leach method in which multiple lifts of ore
are stacked on the heap. This accomplishes two benefits—smaller footprint of leaching, and
prolonged leaching as solution percolates through the lower lifts through all of the leaching of
upper lifts. The East Ridge deposit did not have metallurgical testing completed at the time of
this document; however, it was estimated that it would have similar response as the nearest
neighbor, the Sphinx deposit. With similar 80% recovery of the ore over prolonged leaching, the
deposit will contribute gold ounces to the bottom line.

1.9 Mineral Resource Estimate

Zachary J. Black, SME-RM, a Resource Geologist with Hard Rock Consulting (“HRC”) is
responsible for the mineral resource estimate presented here. Mr. Black is a Qualified Person
as defined by NI 43-101, and is independent of Eros Resources Corp (Eros). HRC estimated
the mineral resource for the Project based on drill hole data constrained by geologic boundaries
with an Ordinary Krige (“OK”) algorithm. Datamine Studio 3® V3.24.73 (“Datamine”) software
was used to complete the resource estimate. The metals of interest at Bell Mountain are gold
and silver.

The mineral resources reported here are classified as Measured, Indicated and Inferred in
accordance with standards defined by Canadian Institute of Mining, Metallurgy and Petroleum
(“CIM”) “CIM Definition Standards - For Mineral Resources and Mineral Reserves”, prepared by
the CIM Standing Committee on Reserve Definitions and adopted by CIM Council on May 10,
2014. Classification of the resources reflects the relative confidence of the grade estimates.

The Bell Mountain Project mineral resources are reported at cutoff grades that are reasonable
for similar deposits in the region. They are based on metallurgical recovery tests, anticipated
mining and processing methods, operating and general administrative costs, while also
considering economic conditions. These are in accordance with the regulatory requirement that
a resource exists "in such form, grade or quality and quantity that there are reasonable
prospects for eventual economic extraction."
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Table 1.1: Resource Statement for the Bell Mountain Project, Churchill County, Nevada

Hard Rock Consulting, LLC, October 9, 2017

Spurr at 0.004 AuEqg cutoff

Tons Gold Silver Gold Equivalent
Classificati
HSMEON 1 (x1000) | (0pt) | (02) | (opt) | (02 | (opt) | (02)
Measured 362.4 | 0.024 8,720 | 0.87 316,121 | 0.028 10,225
Indicated 4945 | 0.019 9,546 | 0.73 360,301 | 0.023 11,261
M&I 856.9 | 0.021 | 18,266 | 0.79 676,421 | 0.025 21,486
Inferred 395.9 | 0.008 3,131 | 0.40 158,100 | 0.010 3,884
Varga at 0.005 AuEq cutoff
Tons Gold Silver Gold Equivalent
Classificati
asstication 1 1000) | (opty | (02 | (opty | ©z) | ©opty | (02)
Measured 769.7 | 0.016 | 12,316 | 0.34 258,904 | 0.017 12,966
Indicated 1,373.3 | 0.016 | 21,424 | 0.31 430,519 | 0.016 22,505
M&I 2,143.0 | 0.016 | 33,740 | 0.32 689,423 | 0.017 35,472
Inferred 1,140.7 | 0.013 | 14,711 | 0.31 355,618 | 0.014 15,604
Sphinx at 0.004 AuEq cutoff
Tons Gold Silver Gold Equivalent
Classificati
asstication 1 1000) | (opt)y | 0z | ©opty | ©z) | ©opty | (02)
Measured 15.5| 0.032 496 | 0.95 14,821 | 0.034 521
Indicated 13.6 | 0.017 227 | 0.51 6,884 | 0.018 239
M&I 29.1 | 0.025 723 | 0.74 21,705 | 0.026 760
Inferred 2544 | 0.019 4,892 | 0.53 134,915 | 0.020 5,119
East Ridge at 0.004 AuEq cutoff
Tons Gold Silver Gold Equivalent
Classificati
asstication 1 1000) | (opt) | (0z) | ©opt)y | (020 | ©pty | (02)
Measured 0| 0.000 -1 0.00 - | 0.000 -
Indicated 36.1 | 0.028 1,016 | 0.85 30,598 | 0.030 1,067
M&I 36.1 | 0.028 1,016 | 0.85 30,598 | 0.030 1,067
Inferred 268.4 | 0.023 6,150 | 0.77 205,928 | 0.024 6,496

Notes: Open pit optimization was used to determine potentially mineable tonnage. Measured, Indicated and Inferred
mineral classification was determined according to CIM Standards. Mineral resources, which are not mineral
reserves, do not have demonstrated economic viability. The 2017 Measured, Indicated and Inferred resource is
constrained within a $1,300 Au and $17.50 Ag Lerchs-Grossman Pit shell. The base case estimate applies a AuEq
cutoff grade of 0.005 oz/t for Varga and 0.004 oz/t for all other areas based on the estimated operating costs.
Metallurgical recoveries used for the cutoff calculations were 83.7% on gold and 29.6% on silver for Spurr, 68.6% on
gold and 12.8% on silver for Varga and 80% on gold and 10% on silver for Sphinx and East Ridge.
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1.10 Environmental Studies, Geotechnical Studies and Permitting

The project includes proposed exploration and potential future mining on lode mining claims on
lands administered by the U.S. Bureau of Land Management (BLM).

In order to develop, operate, and close a mining operation, Eros will be required to obtain a
number of environmental and other permits from the BLM, the State of Nevada, and Churchill
County. Environmental baseline studies that have been completed at the Project area to meet
federal and state requirements include a biological baseline survey, a cultural inventory, a
hydrologic basin survey, geochemical characterization of mineralized and waste rocks, and a
Waters of the United States Jurisdictional Determination. No environmental issues have been
identified during the baseline studies that would prohibit development of an open pit heap leach
mine at the Project.

BMEC controls water right permit #44345 which authorizes an annual duty of 361.946 acre-feet
of water, at an instantaneous rate not to exceed 0.5 cubic feet per second (224 gallons per
minute). The Nevada Division of Water Resources (NDWR) lists the owner of record as Bell
Mountain Exploration Corp., a Nevada corporation.

Permit #44345 is not certificated, so it requires annual extensions of time to prove beneficial
use. NDWR requires a clear reason for granting such annual extensions of time, such as
demonstration of steady progress towards putting the water to use, or significant hardships
causing delay. The 224 gallons per minute water right should be sufficient for supporting up to
5,000 tons per day heap leach and processing operation.

1.11 Mining and Processing Methodology

The mineral resources have gold and silver grades that could support an open pit mining heap
leach processing operation. Heap leaching is an economically viable processing method in the
current metal price environment. This mining approach is the basis of the analysis and
evaluation developed for the PEA.

A geotechnical study titled Pre-feasibility Level Pit Slope Design Report (Golder, 2016), dated
April 1, 2016 was prepared by Golder Associates to provide Eros with open pit slope design
recommendations for use in mine pit planning. The recommended pit slope angles were used in
the resource model pit optimizations and pit designs. The recommended pit slopes are relatively
comparable to many active open pit mining operations in the region.

Designed pits were generated for the Spurr, Varga, Sphinx and East Ridge areas. These
designs were based on the US$1250/0z Au and US$15/0z silver Lerchs-Grossman pit
optimization shell limits. A summary of the potential processed material within the conceptual
designed pits is presented in Table 1.2.

The PEA includes inferred mineral resources which are considered too geologically speculative
to have the economic considerations applied to them that would enable them to be categorized
as mineral reserves. There is no certainty that preliminary economic assessment will be
realized.
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Table 1.2: Potential Processed Material within Designed Pits
Resources Inside Designed Pits
e - Tons AuEq Au Ag AuEq

exdineEin X 1,000 Auopt | Ag opt opt Ounces Ounces Ounces
Measured 1,102.7 0.019 0.52 0.021 21,087 573,256 22,987
Indicated 1,826.3 0.017 0.44 0.019 31,340 798,074 33,805
Measured & 2,928.9 0.018 | 047 | 0.019 | 52,427 | 1,371,330 | 56,793
Indicated

Inferred 1,977.7 0.014 0.43 0.015 28,332 844,804 30,271
Notes:

1. The reader is cautioned that the quantities and grade estimates in this table should not be misconstrued with
a Mineral Resource Statement.

Mineral resources that are not mineral reserves do not have demonstrated economic viability.

There is no certainty that all or any part of the mineral resource will be converted to mineral reserves.

Design pits are based on $1250/0z Au and $15/0z silver Lerchs-Grossman pit optimizations.

Rounding may cause apparent inconsistencies.

aokrwbd

This PEA assumes that mining operations at Bell Mountain will be performed by a contractor.
There are several companies in Nevada that perform contract mining. Typically, a contract
miner will provide drilling, blasting, loading, hauling and ancillary equipment to support the
mining operation.

The contract haulage fleet will need to move approximately 5,000 tons per day of mineralized
material and approximately 2,500 tons per day of waste. This will likely be done with trucks in
the 30 to 40 tonne range and appropriately sized wheel loaders. Ancillary equipment will include
water trucks, dozer(s), grader(s), blast hole drills, a service truck, and a fuel/lube truck.

At the crusher, the Owner will provide a front-end loader to feed the crusher from the coarse
material stockpile when trucks are not direct dumping. A D-8 size dozer will also be needed on
the heap leach pad to spread and level the surface of the crushed material for leaching.

To simulate a heap leach environment approximately 10% to 15% of the total recovered ounces
placed on the leach pad remain in heap leach inventory each year. These inventoried ounces
are recovered over a 90-day period following cessation of mining. Table 1.3 shows a summary
of the conceptual mining schedule.

Table 1.3: Conceptual Mining Schedule

All Pits Combined

Item Units Year-1 | Yearl Year 2 Year 3 Year 4 Totals
Total Mineralized Tons 000's 0 1,500.0 | 1,500.0 | 1,500.0 | 406.6 | 4,906.6
Material
Au Equivalent Grade AuEq opt 0.020 0.017 0.015 0.024 0.018
Contained oz Au 0z AuEq 000's 29.3 25.6 225 9.6 87.0
Equivalent
Waste Rock Tons 000's 0 966.9 564.1 1,236.7 990.8 3,758.6
Total Mined Tons 000's 0 2,466.9 2,064.1 2,736.7 1,397.5 | 8,665.2

Note: rounding may cause apparent inconsistencies.
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1.12 Project Economics.

A gold price of $1,300/0z and a silver price of $17.50/0z were chosen for the base case
economic evaluation based roughly on the 3-year trailing London Gold Fix prices in combination
with the current gold and silver prices at the effective date of this Report. The economic
evaluation base case is considered realistic and meets the test of reasonable prospect for
eventual economic extraction. The base case economic results for the metal price assumptions
are shown on Table 1.4:

Table 1.4: Cash Flow Summary

Pre-tax After Tax
IRR 41.4% 24.7%
NPV @ 5% Discount Rate (US$m) $17.64 $9.31
Average Annual Cash Flow (US$m) $10.22 $7.87
Average Operating Margin $170.11/0z Au | $131.09/0z Au
Payback Period ~1.7 years ~2.7 years

WHA cautions that the PEA is preliminary in nature and includes inferred mineral resources
which are considered too speculative geologically to have the economic considerations applied
to them that would enable them to be characterized as mineral reserves, and there is no
certainty that the PEA will be realized. The current basis of project information is not sufficient
to convert the in-situ mineral resources to Mineral Reserves, and mineral resources that are
not mineral reserves do not have demonstrated economic viability.

1.13 Other Relevant Information

On Friday, September 2, 2016 in Vol. 81, No 171, pages 60736-60743 of the Federal Register,
the U.S. Department of Navy announced an Expansion Request that includes the Bravo 17
Naval Bombing Range.

The Bell Mountain Project lies east of the 53,547-acre Bravo 17 Naval Bombing Range. The
proposed expansion of Bravo 17 is contained within the total expansion of the Fallon Naval Air
Station from 202,859 to 604,789 acres. The proposed withdrawal from BLM multiple use
classification would close the area to the Public and withdraw the area from mineral entry. The
entire Bell Mountain Property is contained within the proposed Bravo 17 expansion.

The PEA provides a base case assessment of the current status of the Project. As a result of
the Expansion Request, the BLM has segregated the proposed area from appropriation for a
two-year period while the Navy prepares an Environmental Impact Statement (EIS). The
withdrawal will require ratification by the US Congress, who are expected to make a final
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decision following the completion of the EIS and upon receiving a recommendation from the
Secretary of the Interior.

The Navy’s proposed withdrawal from mineral entry of the Project area lands would, if ratified,
effectively preclude the Project from future development. The withdrawal has not been ratified
and there is no certainty that the withdrawal of the subject property from mineral entry will occur.
Please refer to Vol. 81, No 171 pages 60736-60743 of the Federal Register the Department of
Navy for complete details.

1.14 Interpretation and Conclusions

o The Bell Mountain property is well suited for open pit mining with mineralized material
near surface and easy access to infrastructure.

o The Project demonstrates economic viability at a variety of metal prices with a significant
upside potential should metal prices regain previous strengths seen in the three-year
trailing average.

e At a base case gold price of US$1,300 per ounce and a silver price of US$17.50 per
ounce, the Bell Mountain Project has a US$22.36 million pre-tax net cash flow, a
US$17.64 million net present value (NPV) at a 5% discount rate, and an internal rate of
return (IRR) of 41.4% and a payback period of nominally 1.7 years and a payback period
of nominally 1.8 years.

e The Project has a US$12.99 million after-tax net cash flow, a US$9.31 million NPV at a
5% discount rate, and IRR of 24.7% and a payback period of nominally 2.7 years.

e The PEA estimates initial capital expenditures to be $16.82 million.
e Exploration potential within the BMEC controlled claims is positive.

Potential risks and uncertainties that could affect the reliability to future development of the
Project include:

e The US Department of Navy’s proposed withdrawal from mineral entry of the Project
area lands would, if ratified, effectively preclude the Project from future development. It
is uncertain whether the proposal will or will not be ratified.

o Metal prices have the highest impact on the economic viability of the Project. A large
drop in metal prices would negatively affect the NPV and IRR estimated in this PEA.
Conversely, an increase in metal prices would affect the economic viability in a positive
manner.

¢ An increase in projected operating and/or capital costs would have a negative impact on
the economic viability of the Project.

e There is no certainty that all or any part of the Mineral Resources estimated will be
converted into Mineral Reserves. The estimate of Mineral Resources may be materially
affected by environmental, permitting, legal, title, taxation, socio-political, marketing, or
other relevant issues.
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e The quantity and grade of reported Inferred Mineral Resources in this estimation are
uncertain in nature and there has been insufficient exploration to define these Inferred
Mineral Resources as an Indicated Mineral Resource and it is uncertain if further
exploration will result in upgrading them to an Indicated Mineral Resource category.

e Uncertainties exist in the metallurgical recovery estimates in the Sphinx and East Ridge
deposits. More extensive metallurgical testing is recommended to provide a higher
confidence level of expected recoveries in all four deposit areas.

1.15 Recommendations

Exploration Drilling

Infill drilling is recommended at the Spurr, Varga and Sphinx areas within the constraining pit
shell where there are gaps in the drilling data. At East Ridge, drilling should focus on infill and
step-out targets in the near surface and deeper depth areas to increase drilling density. All
totaled the recommended drilling program is projected to cost US$300,000.

Water Well Maintenance and Repair

Evidence of casing corrosion has been identified during pumping tests so this well would be
expected to be near the end of its life and in need of maintenance. Replacement of the well
pump is also recommended. The estimated cost for water well maintenance and repair is
US$54,000.

Geotechnical Work

Geotechnical work recommended includes geotechnical testing and condemnation drilling in the
area of the conceptual leach pad and processing areas, and monitoring wells both upgradient
and downgradient of the project facilities. The geotechnical testing will be needed for
comprehensive facility design. The monitoring wells will be needed to establish baseline
groundwater chemistry and water table depth data. Condemnation drilling will be needed to
ensure that no presently unknown mineralization exists under potential future infrastructure
facilities. The estimated cost for geotechnical work is US$217,500.

Metallurgical Testing

1) Additional metallurgical testing is recommended to confirm the leaching characterization of
Sphinx mineralized material crushed to 80% passing 3/4”. The only testing completed on this
material to date looked at 3/8” nominal material. This testing would be used to verify the
leaching characteristics of this material at a coarser size. The suite of tests recommended
would cost approximately $5,000 on materials supplied from drill cores or other representative
sources.

2) Metallurgical testing is recommended for the East Ridge material. The same sequence of
testing as was performed on the other mineralized materials is recommended, including crusher
index determination, bulk density, bottle-roll leaching, and column leaching (on both -3/8” and -
3/4” nominal sized mineralized samples). This will be used to verify the leaching characteristics
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of this material as compared to the other mineralized materials on the property. The suite of
tests recommended would cost approximately $20,000 on the materials supplied from drill cores
or other representative sources.

3) To complete the next step in the project life (a Feasibility Study with Plan of Operation) a
significant amount of metallurgical testing on all of the mineralized materials will need to be
completed. Included in this suite of testing is numerous column testing on all of the mineralized
material types in each of the pits at the 3/4” nominal size, compacted permeability, gold
recovery rates, etc. This exhaustive study will provide a better leaching characterization of all
the mineralized materials, and will ultimately provide the information for heap design, project
operation plans and give the operators the leaching curves they will need to predict leach/rinse
cycles. Given the four major areas isolated at the site (Spurr, Varga, Sphinx and East Ridge) at
minimum this exhaustive study will cost an estimated $200,000 to provide all of the information
required for the feasibility study of the project to move to operations. If the geology of any of the
deposits show significantly different rock-types, this estimated cost would increase with each
mineralized material type to be tested in each pit, proportionally.

The estimated cost for metallurgical testing work is US$225,000.
Engineering

Commissioning of a Feasibility Study for the Project is recommended. Initial discussions with
and quotes from engineering firms who have recently completed Feasibility Studies on projects
of similar size and technical attributes suggests a budget of US$200,000 be planned for the
study.

Mine and processing facilities engineering that will be required for any future state and federal
mine permitting is recommended. The development of an environmental assessment would be
focused on the results of the environmental baseline studies and engineering design. A budget
of US$200,000 is recommended for this purpose.

The total estimated cost for engineering is US$400,000
Environmental Baseline Studies and Permitting

Completion of baseline environmental studies and continuation of basic engineering and waste
rock characterization is recommended to establish downstream environmental permitting
constraints associated with the future possible development of the resources outlined in this
technical report. Baseline studies that are currently in an advanced stage and should be
completed include biology and botany surveys.

Waste rock and mineralized material characterization kinetic testing is recommended to
establish rock chemistry data that will be required for mine permitting. The preparation of a BLM
Plan of Operations will be needed to conduct the recommended exploration and geotechnical
drilling.

The estimated cost for the environmental and permitting work is $135,000.
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Field Office, Support, Sample Management and Supervision

None of the above can proceed without field office support, sample and data management and
storage, and proper supervision. A total of US$451,000 is recommended for this purpose.

Estimated Total Cost for Completing Recommendations

Total estimated cost for completion of the recommendations summarized above is
USS1,787,500.
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2.0 INTRODUCTION

At the request of the issuer, Eros Resources Corp. (Eros), this Preliminary Economic
Assessment (PEA) has been prepared by Welsh Hagen Associates (WHA) on the Bell Mountain
Project (Bell Mountain, or the Project), Churchill County, Nevada, USA. This PEA conforms to
the standards specified in Canadian Securities Administrators’ National Instrument NI 43-101,
Companion Policy 43-101CP and Form 43-101F.

This Report is based, in part, on the previously filed Amended and Restated Technical Report
for the Bell Mountain Project, Churchill County, Nevada, prepared by Douglas W. Willis and
Jonathan M. Brown, dated May 6, 2015, effective date May 3, 2011 (Telesto 2015), which is
publicly available at www.sedar.com. WHA has included all material information documented in
the previously filed technical report, to the extent that this information is still current and
relevant. The qualified persons that have prepared this Report take responsibility for the entire
Report, including any information referenced or summarized from the previous technical report.

A PEA provides a basis to estimate project operating and capital costs and establish a
projection of conceptually extractable resources including measured, indicated and inferred
categories as permitted under NI 43-101. The reader is reminded that a preliminary economic
assessment is preliminary in nature and includes inferred mineral resources that are considered
too speculative geologically to have the economic considerations applied to them that would
enable them to be categorized as mineral reserves. There is no certainty that the preliminary
economic assessment will be realized. The reported mineral resources are not mineral reserves
and do not have demonstrated economic viability.

Historical documentation including public and non-public reports, analytical reports, work
completed by Eros and its wholly owned subsidiary Bell Mountain Exploration Corp. and the
authors’ experience with exploration and mining projects in the Great Basin were all utilized
during the preparation of this Report. The authors have been provided documents, maps,
reports and analytical results by Eros. No restrictions of data, information or access were placed
on the authors in the preparation of this Report.

2.1 Purpose of Report

The purpose of this Report is to provide Eros and its investors with an independent opinion on
the technical and economic aspects and mineral resources at Bell Mountain.

2.2  Corporate Relationships

Eros Resources Corp. is a British Columbia Corporation; Bell Mountain Exploration Corp. is a
Nevada Corporation wholly owned by Eros.

2.3 Terms of Reference

Welsh Hagen Associates and all Qualified Persons contributing in the preparation of this PEA
are independent of Eros Resources Corp. as defined under NI 43-101 Standards of Disclosure
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for Mineral Projects. Welsh Hagen Associates was formerly Telesto Nevada Inc., the preparers
of the previous Technical Report (Telesto 2015).

This Report summarizes Mineral Resource as defined by Canadian Institute of Mining,
Metallurgy and Petroleum (CIM, 2014).

231 Units of Measure

Unless stated otherwise, all measurements reported here are in imperial units, tons are short
tons, grades are ounces per ton and currencies are expressed in US dollars.

Unit Conversion Factors

1 ounce (0z) [troy] = 31.1034768 grams (g)
1 short ton (ton) = 0.90718474 metric tonnes (tonnes)
1 troy ounce per short ton = 34.2857 grams per metric tonne = 34.2857 ppm

1 gram per metric tonne = 0.0292 troy ounces per short ton

1 foot (ft) = 0.3048 meters (m)

1 mile (mi) = 5280 feet = 1.6093 kilometers (km)

1 meter (m) = 39.370 inches (in) = 3.28083 feet (ft)
1 kilometer (km) = 0.621371 miles = 3280 feet

1 acre (ac) = 0.4047 hectares
1 square kilometer (sq km) = 247.1 acres = 100 hectares = 0.3861 square miles

1 square miles (sq mi) = 640 acres = 258.99 hectares = 2.59 square kilometers

Degrees Fahrenheit (°F) — 32 x 5/9 = Degrees Celsius (°C)
1 acre-foot = 325,851 gallons = 1,233,480 liters

2.4 Qualified Persons, Site Visits and Scope of Personal Inspection

Personnel from Welsh Hagen Associates (WHA), an engineering firm located in Reno, Nevada,
Hard Rock Consulting, LLC (HRC), located in Lakewood, Colorado, and Stantec Consulting
Services Inc., located in Reno, Nevada contributed in the preparation of this PEA. The
personnel involved with the Project, by virtue of their education, experience and professional
association, are considered Qualified Persons (QPs), as defined in NI 43-101 Standards of
Disclosure for Mineral Properties, and are members in good standing of appropriate
professional institutions. Listed in Table 2.1 are details of the Qualified Persons’ site visits and
the Report sections for which each is responsible.
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Table 2.1: Dates of Site Visits and Areas of Responsibility
Qualified Person/ . o )
Site Visit Date Report Section(s)

Company
John Welsh, P.E. i . . . .

| March 3, 2017 Sections 1.11, 1.12, 1.14, 1.15, 15,
Welsh Hagen Associates 16, 18, 19, 21, 22, 25 and 26.
Douglas Willis, C.P.G. May 28, 2011 Sections 1.1 through 1.7, 1.13, 2, 3,

, 4,5,6,7,8,9, 10, 11,12, 23, 24 and
Welsh Hagen Associates December 7, 2016 27

Zachary Black, SME-RM

) December 7, 2016 | Sections 1.9, 14.
Hard Rock Consulting, LLC

Carl Nesbitt, SME-RM isi

_ Has not visited the | o tions 1.8, 13 and 17.
Welsh Hagen Associates site
Walter Martin, C.P.G. 10 times between

Sections 1.10, 20.

Stantec Consulting Services Inc. | 2013 and 2017

2.5 Effective Date

The effective date of the Report is October 9, 2017, which represents the most recent scientific
and technical information used in the preparation of the Report

o The Project drilling data cutoff date for mineral resource estimation of the Bell Mountain
Project was June 30, 2013. There have been no additional drill holes completed at Bell
Mountain between the drilling cutoff date and the effective date of this Report.

2.6 Information Sources and References

The QPs contributing in the preparation of this Report reviewed all available and applicable
documentation of work carried out on the Project by previous operators and consultants, and by
the current operator Eros and its subsidiary BMEC. Each QP reviewed all information applicable
to the portions of this Report for which each QP is responsible.

Much of the background information on the Project, such as the history, location, climate,
accessibility, etc. has been reported in previous technical reports. This past information has
been updated only when it was relevant to do so and/or when it was clear that additional
information was required.

2-17



)\ Preliminary Economic Assessment E Ros vv‘
ASSOCIATES Bell Mountain Project
A A

3.0 RELIANCE ON OTHER EXPERTS

The authors of the Report are Qualified Persons for those areas identified in the “Certificate of
Qualified Person” included at the end of this Report. The authors have utilized information from
previously filed technical reports to provide information about the property, but do not rely on
such reports. Information was also applied from an independent report pertaining to Property
Agreements, Mineral Tenure, and Surface Rights. This report was prepared by acknowledged
experts in their field.

3.1  Tenure/Ownership, Property, Surface Rights

The QP responsible for Section 4 of this Report, Property Description and Location, has been
provided a current Limited Title Review entitled Bell Mountain Limited Title Review Churchill
County, Nevada, dated June 12, 2017, prepared by G.I.S. Land Services of Reno, Nevada.

The Limited Title Review information was provided by G.I.S. Land Services to Eros who
forwarded such information to WHA. G.I.S. Land Services is a well-known and respected firm
that specializes in mineral claim services.

The QP has not reviewed the mineral tenure, nor independently verified the legal status or
ownership of the Project area or underlying property agreements. The QP has fully relied on
information provided by Eros obtained in turn by them from their agents.

3.2 Previous Technical Reports

The following technical reports on the Property have been previously filed with Canadian
securities regulatory authorities:

o Telesto, 2015, Willis, Douglas W. and Brown, Jonathan M., Amended and Restated NI
43-101 Technical Report for the Bell Mountain Project, Churchill County, Nevada,
prepared for Boss Power Corp. and Globex Mining Enterprises, dated May 6, 2015,
effective date May 3, 2011.

e Durgin, Dana, 2010, Technical Report, Geology and Mineral Resources, Bell Mountain
Project, Churchill County, Nevada (Durgin 2010), prepared for Laurion Inc. and Globex
Mining Enterprises, dated August 7, 2010.

WHA has sourced information from these reports and other reference documents as cited in the
text and summarized in Section 27 of this Report supplemented with current information
supplied by Eros Resources Corp., and its wholly owned subsidiary Bell Mountain Exploration
Corp.
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4.0 PROPERTY DESCRIPTION AND LOCATION

The property description and location was modified from Telesto (2015). New information
available subsequent to Telesto (2015) has been appended to the description.

4.1 Introduction

The Bell Mountain Project, which encompasses approximately + 3,616 acres (+ 1,463 hectares)
of mineral rights, is located in Churchill County, County, Nevada, about 95 miles southeast of
Reno, Nevada. The approximate center of the project area is latitude 39° 10’ 55” N, longitude -
118° 7 37" W, WGS84 datum. Elevation of the project ranges from approximately 5,920 to
6,600 feet. The regional location and access route to the Project are depicted in Figures 4.1
and 4.2, respectively. A satellite image of the Project deposit areas is shown on Figure 4.3.

The Project area lies in Township 15 North, Range 34 East, portions of Sections 1-3, 9-16 and
Township 16 North, Range 34 East, portions of Section 36, Mount Diablo Baseline and Meridian
(MDB&M) (Figure 4.4).

4.2  Ownership

At the request by BMEC, G.I.S. Land Services of Reno, Nevada prepared a Limited Title
Review (Review) of the Property located in Churchill County, Nevada. According to the Review,
entitled Bell Mountain Limited Title Review Churchill County, Nevada, signature dated June 12,
2017, Bell Mountain Exploration Corp., a Nevada Corporation, owns the possessory mineral
rights on 174 unpatented lode claims and possessory surface rights on 6 unpatented mill site
claims for a total of 180 claims collectively known as the Bell Mountain Property (Figure 4.4).

4.2.1 Title Summary:

Based on Churchill County and U.S. Department of Interior's Bureau of Land Management
(BLM) records, Bell Mountain Exploration Corp. owns the possessory mineral rights on 174 lode
claims and possessory surface rights on 6 mill site claims and other assets as listed.

The lode and mill site claims are in 4 groups, from oldest to youngest.

A. 26 lode claims comprising the Bell, Edith, Homestake, and JS group.
B. 119 lode claims comprising the BMG 1-119 group.

C. 29 lode claims comprising the LGB 1-29 group.

D. 6 mill site claims comprising the BMW 1-6 group.

A complete list of claims denoting BLM and County recordation documents and a detailed claim
map are provided in Appendix A.

The 180 claims comprising the Bell Mountain Property are in “active” status according to BLM
Serial Register pages for each claim. BLM and State of Nevada filings have been timely filed.
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Figure 4.3: Satellite Image of Project Area

4.2.2 Royalty Summary:
N.A. Degerstrom Royalty

Based on an unrecorded Acquisition Agreement dated 11/14/1994 N.A. Degerstrom is the
Royalty Beneficiary and Bell Mountain Exploration Corp is the successor Royalty Payor of a 2%
NSR with a $167,000 buy-out. This royalty encumbers all 26 claims in group A.

Globex Nevada, Inc. Royalty

Based on an unrecorded Exploration and Option Agreement with Laurion Mineral Exploration
USA LLC dated 6/28/2010 Globex Nevada, Inc. is the Royalty Beneficiary and Bell Mountain
Exploration Corp is the Royalty Payor of a sliding scale Gross Metals Royalty from 1% - 3%
NSR. The royalty encumbers all claims or any part within the Area of Common Interest as
detailed in the Exploration and Option Agreement. This royalty encumbers all 174 claims in
groups A, B & C.

4.2.3 BLM Claim Filing and Maintenance Requirements

The unpatented claims occur on Federal Government land administered by the BLM. The BLM
pursuant to 43 C.F.R. Part 3834 requires filing an annual Notice of Intent to Hold Mining Claims
on or before August 31 of each year in order to maintain valid claims. The payment is
prospective and covers the period of September 1 of the current year through August 31 the
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following year. All listed claims are in “active” status according to BLM Serial Register pages for
each claim.

4.2.4 State Claim Filing Requirements

Annual Nevada State Filings are required by NRS 517.230, filing and fee payment are due at
the end of the assessment year that runs from September 1 at 12 PM through September 1, at
11:59 AM. Recordation with the Churchill County Recorder is due on or before October 31 of
each year for these claims. County filings are retrospective as they are for the period from
September 1 at 12 PM of the previous year through September 1 at 11:59 AM of the current
year. All of the listed claims were timely recorded at the County.
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5.0 ACCESSIBILITY, CLIMATE, LOCAL RESOURCES,
INFRASTRUCTURE AND PHYSIOGRAPHY

The description of accessibility, climate, local resources, infrastructure and physiography is
modified from Telesto (2015).

5.1 Accessibility

The Project is accessed via U.S. Highway 80 by traveling approximately 34 miles east from
Reno. Exit Highway 80 at Exit 48 and turn southwest. Travel one mile until reaching the
roundabout. Exit the roundabout onto U.S. Highway 50. Continue on Highway 50 to Fallon (67
miles). Forty-five miles past Fallon on Highway 50, a short distance past Drumm Summit, turn
right at the sign which says: “Earthquake Faults” and travel south on the gravel road for 8 miles
to the Property. Figure 4.2 shows the local access route to the property.

Road access to and through the deposit areas is good, with a network of unimproved drill roads
serving as the direct route to the deposit areas. Four-wheel drive vehicles are recommended for
access throughout the property.

5.2 Climate and Physiography

The Bell Mountain Project lies in the Basin and Range province, a major physiographic region of
the western United States. The region is typified by north-northeast trending mountain ranges
separated by broad, flat, alluvium filled valleys. The Bell Mountain Project is located near
Fairview Peak at the north edge of Bell Flat. Elevation of the project ranges from approximately
5,920 to 6,600 feet.

At Fallon, Nevada, the nearest town to the Project area, the average annual precipitation is 4.25
inches, the average maximum annual temperature is 68.8°F, and the average minimum annual
temperature is 37.6°F (Western Regional Climate Center data). The average daily high in July,
the hottest month of the year, is 95.3°F. The average daily low in December, the coldest month
of the year, is 22.1°F. Most precipitation falls in the months of November through April.

5.3 Local Resources and Infrastructure

Fallon, Nevada, is approximately 54 miles (86 kilometers) northwest of the Project. According to
the US Census Bureau the estimated population of Fallon was more than 8,400 in July of 2015.
The community of Fallon is equipped to provide housing, shopping and schools for mine
personnel and their families. In addition, Reno, a city with a 200,000+ population, is 63 miles
west of Fallon.
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6.0 HISTORY

The description of history of the Bell Mountain property was modified from Durgin (2010). New
information arising subsequent to Durgin’s 2010 report has been appended.

Early History

The early history of the property is documented in detail by Mr. Payne in his November 1981
report, and summarized further here. The earliest known work at Bell Mountain was in May
1914, when W.W. Stockton located claims and began sinking a 15-meter deep shaft on the
outcropping vein of what is now called the Spurr deposit. In 1916, the Tonopah Mining
Company leased the property and cut surface trenches in the vein outcrop. Encouraging assays
caused them to drive a west-trending exploration adit, now known as the Spurr adit, below the
shaft at the 1879m (6163 ft) level. In 1919 the same company sank the West Winze below the
Stockton shaft, with stations at the 1865m (6117 ft) and 1831m (6006 ft) levels, and drove the
west raise above the 1879m level. They also drove a crosscut and a drift westward from the
1831m level. There was insufficient encouragement to continue operations during a period of
low silver prices. The only recorded production from Bell Mountain was a 35-ton car load of
hand sorted material that averaged 16 g/t Au and 510 g/t Ag, shipped by Stockton in 1927.

In 1948 Eric Schrader sampled the surface trenches and underground workings. He proposed
building a 500 ton per day cyanide plant, but it was never funded.

In the late 1960’s Mr. Lovestedt acquired a Government loan and drove the adit named for him
under the vein from the west at the 1849m (6065 ft) level. No rich ore shoots were found, but his
work provided access for geologic mapping and sampling. Later, Nevada Bell Silver Mines
drilled three rotary holes in the hanging wall of the Spurr deposit, but the only significant data
available is that ground water was first encountered at about 1740 meters (5707 feet) elevation.
The Standard Slag Company drilled several air-track holes apparently near the east end of
Varga Hill in 1974. No data is available from that drilling.

American Pyramid Resources

American Pyramid Resources, Inc. completed a lease-option agreement with Schrader in 1978.
In 1978 Payne re-mapped the Spur adit and collected 50 channel samples in the crosscuts as a
check of Schrader's work, with comparable results. A total of 100 channel samples were
collected from the underground workings. They undertook a program of crosscutting in the
Lovestedt adit, a total of ten crosscuts at 25 meter (82 ft) intervals. Varga Mining Company, a
contractor from Virginia City, Nevada, did the work. The crosscuts were channel sampled at 1
meter intervals and assayed for gold and silver. Late in 1979 American Pyramid decided to drive
an adit eastward under the hill to the east of the Spurr workings, now called Varga Hill, at the
1900 meter (6232 ft) level. The Varga adit was driven eastward 180 meters (590 ft), and
crosscuts were driven at 20 meter (65.6 ft) intervals. Crosscuts 8 and 9 were not driven due to
the presence of highly fractured rock at those points. The other eight crosscuts were channel
sampled and assayed for gold and silver. The vein averaged 10 meters (32.8 ft) in width.
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In July 1980, Drilling Services completed a reverse circulation hole which intersected the Spurr
vein from 1745 to 1728 meters (5724 to 5668 feet) elevation. It demonstrated that the vein was
up to 10 meters thick (32.8 ft) and completely oxidized. No ground water was noted at that
depth. In 1981, American Pyramid contracted Dan Callaghan to slab out the ribs of the workings
of the Spurr adit and drive four crosscuts. These showed that the Tonopah Mining Company in
1916 had not fully cut across the Spurr vein at any point. A permanent survey grid with bronze
triangulation points set in concrete was established in 1982. A water well was drilled in
Stingaree Valley 7.5 miles (12 km) to the north. H.A. Simons Consulting Engineers completed a
detailed feasibility study in the spring of 1982. Permitting was completed for mining and
processing the ore, but construction did not begin.

In 1982, American Pyramid cut and sampled four bulldozer trenches across the Sphinx vein.
They also drove a 260 foot (80m) decline on the Sphinx Vein, which is about 600 meters (2000
ft) southeast of the top of Varga Hill.

Santa Fe Mining

Santa Fe Mining optioned the property in 1984. They produced a geologic map and did limited
surface sampling. Santa Fe drilled 51 reverse circulation holes, 25 in the Varga area and 8 in
the Spurr area. Fifteen holes were drilled in the Sphinx target area which outlined a small
resource. Three holes tested the Sphinx south target. Eight long-holes were drilled underground
at the Spurr. Santa Fe also completed a program of metallurgical testing (Clem, 1984). The
property was returned to American Pyramid.

Alhambra Mines

Alhambra Mines acquired the Bell Mountain property from American Pyramid in 1985. They re-
opened the Spurr and Lovestedt adits and re-mapped them. Eight long-holes were drilled
underground from the Spurr adit workings to test the extent of mineralization into the wall rocks.
Alhambra also sampled three trenches above the Sphinx adit and collected 80 surface samples
on the top of Varga hill. Seven bottle roll metallurgical tests were done using material from the
Spurr vein. Alhambra apparently did no other drilling.

N.A. Degerstrom

N.A. Degerstrom Inc. acquired the Bell Mountain property from Alhambra in 1989. From 1989 to
1991, Degerstrom drilled 104 reverse circulation holes and 5 diamond drill (core) holes to
acquire metallurgical samples. Using this drilling data and the data from prior drilling programs
as well as underground sampling, they defined three areas for mining — the Spurr, Varga and
Sphinx deposits. Displaying the data on cross sections, they calculated what they considered
minable reserves in three separate pits. Degerstrom carried out extensive metallurgical testing
and designed the three pits and processing facilities. In 1992, they completed a detailed
feasibility study and permitted the construction of the mine and heap leaching facility. However,
falling metals prices caused them to shelve the project.
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Globex Nevada Inc.

Late in 1994 Globex Nevada Inc., a subsidiary of Globex Mining Enterprises Inc., acquired the
property from N.A. Degerstrom. Globex did very little additional work on the property other than
maintaining the claims and looking for joint venture partners. In September 1995, Globex made
an option agreement with ECU Gold Mining, Inc. (ECU) on the Bell Mountain property. In 1996
ECU carried out a program of geologic mapping at 1:10,000 and 1:2,000 scales, surface rock
chip and channel sampling (235 samples), and an airborne geophysical program. The
geophysical program was carried out by AeroDat using helicopter-borne electro-magnetics and
a cesium vapor magnetometer. In addition, ECU drilled 5 core holes, for a total of 2,347 feet or
716 meters, largely testing deeper extensions of known mineralization.

Platte River Gold

Little exploration activity occurred from late 1996 until 2004 when Platte River Gold acquired an
option on the property. They drilled seven reverse circulation holes for a total of 4,650 feet. Like
the work of ECU, these were largely deeper holes intended to cut the mineralized zones well
below the known deposits. The property was returned to Globex early in 2005.

Laurion Mineral Exploration

Laurion became interested in the property early in 2010, carried out a due diligence program
during April, May and June, and signed a Definitive Agreement with Globex in June 2010.
Laurion drilled 56 RC drill holes totaling 14,305 feet in the Spurr and Varga areas in 2010. In
2011 Laurion focused their drilling in the Sphinx area completing 3 RC drill holes for a total of
515 feet.

Lincoln Resource Group

Late in 2013 Lincoln Resource Group (Lincoln), executed a Purchase Agreement with Laurion in
which Lincoln acquired right, title and interest in, to and under the Mineral Properties including
180 unpatented claims at Bell Mountain. As part of the agreement, Lincoln agreed to perform
Laurion’s obligations including expenditures and to pay any and all royalties payable in
accordance with Laurion’s agreement with Globex.

Lincoln drilled 33 drill holes for a total of 8,210 feet consisting of 2,705 feet of core drilling and
5,505 feet of RC drilling. Drilling was mainly focused in the Varga area with somewhat lesser
focus divided between the Spurr and Sphinx areas.

In late 2014 Lincoln was unable to fulfill their obligations under the Purchase Agreement with
Laurion and the title to the claims on the property reverted back to Laurion via quitclaim deed.

Boss Power / Eros Resource Corp

In 2015 Boss Power Corp. (Boss), a British Columbia Corporation, and its wholly owned
subsidiary Bell Mountain Exploration Corp. (BMEC), a Nevada Corporation, entered into a
Purchase Agreement in which Boss and BMEC acquired right title and interest in, to and under
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the Mineral Properties. As part of the Purchase Agreement, Boss assumed Laurion’s obligations
under the Globex agreement. In July 2015 Boss changed its name to Eros Resources Corp
(Eros).

In 2017 Eros conveyed to BMEC, a wholly owned subsidiary of Eros, all of the right, title and
interest of Eros in and under the Globex Agreement including all of the interests and property
rights subject to the Globex Agreement. Eros also conveyed to BMEC all of the right, title and
interest of Eros in and to the unpatented mining claims, mill sites, and Bureau of Land
Management right-of-way located at the well site to the north of the core claims.

BMEC work at the property includes geological mapping but no drilling, sampling or other data
have been completed by BMEC.
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7.0 GEOLOGICAL SETTING AND MINERALIZATION

The following section on geological setting and mineralization is modified from Durgin (2010).
New geological information acquired from more recent geological mapping and interpretation by
BMEC has been applied.

7.1 Regional Geology

The Bell Mountain project is located in the Basin and Range geological province which covers
the area from the Sierra Nevada range west of Reno to the Wasatch Front east of Salt Lake
City, Utah, and from southern Idaho into northern Sonora, Mexico. The Basin and Range
topography was created by mid to late Tertiary extensional tectonics, producing a series of
roughly north-south oriented, fault-bounded mountain ranges separated by basins filled with
thick accumulations of younger sediments and volcanic rocks. Topographic relief varies across
the Basin and Range, from 1,500 feet to more than 5,000 vertical feet. Structural relief
throughout the Basin and Range commonly exceeds topographic relief. It is also near the
eastern margin of the 50 mile (80 km) wide Walker Lane structural zone (dashed line on Figure
7.1). A dominant structural feature in western and southwestern Nevada, the Walker Lane is
younger than most of the Basin and Range extension. It is a major NW-SE trending complex
fault system composed of many right-lateral strike-slip faults. It also is related to major precious
metal deposits at Goldfield, Tonopah, Rawhide and Paradise Peak, among others.
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Figure 7.1: Generalized Geologic Map of Nevada
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7.2  District Geology

The Bell Mountain property lies within the Fairview mining district on the east side of the
Fairview Range. From 1906 to 1965, 52,799 ounces of gold and 5.12 million ounces of silver
were produced from small vein deposits in the Fairview district (Wilden and Speed, 1974). In the
Fairview Range, the pre-Tertiary basement consists of limited exposures of Jurassic
metasedimentary rocks, primarily amphibolite, biotite schist and quartzite, which are cut by a
Cretaceous granodiorite intrusion. These rocks are overlain by a complex series of intermediate
to rhyolitic lavas, ashflow tuffs, volcaniclastic sediments and small dacitic to rhyolitic intrusive
domes and dikes (Henry 1996a and b). Figure 7.2 presents the regional geology of the Bell
Mountain vicinity.

In early Miocene time, approximately 19.2 Ma, the Fairview Peak caldera formed (Figure 7.3).
The circular caldera measures approximately seven miles (11.2 km) in diameter. It is filled with
a monotonous sequence of densely to poorly-welded rhyolitic ashflow tuffs. Several rhyolite
domes were emplaced along the ring fracture of the caldera. There are a few post-caldera
glassy rhyolite dikes cutting the intra-caldera tuffs. The late dikes tend to follow east-west, east-
northeast and northwest structural trends. Most known veins in the district follow these trends.
The intra-caldera tuff sequence exhibits pervasive argillic alteration and structurally-controlled to
locally pervasive silicification. The Bell Mountain vein system is located within this intra-caldera
tuff sequence and is hosted by one of the silicified east-northeast trending structural zones
(Figure 7.4). Similar gold-silver mineralization has been drilled approximately 3.5 miles (5.6 km)
to the east-northeast along strike from Bell Mountain where the structure intersects the caldera
margin at the Middlegate property.

Resurgence of the Fairview Peak caldera is suggested by internal fault patterns and by dip
changes in the intra-caldera stratigraphy. The tuff in the central portions of the caldera is mostly
flat-lying, while dips near the caldera margin often dip steeply outward toward the margin
(Henry, 1996).

Basin and Range faulting has persisted after the caldera formation. The most prominent of
these is the Fairview fault which bounds the eastern side of Fairview Peak and has at least
5900 feet (1800 m) of normal slip. This same fault is the “earthquake fault” for which the access
road is named. In 1954, there was dip-slip movement of up to 15 feet (5 m), related to a
magnitude 7.1 earthquake, which produced a fault scarp 30 miles (48 km) long.
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Figure 7.2: Local Geology of the Bell Mountain Area
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Figure 7.3: Generalized Geology Map of the Project Vicinity
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7.3  Bell Mountain Deposit Geology

The principal rock units at Bell Mountain are stratified rhyolitic ashflow tuffs. The ashflow tuff
sequence is relatively monotonous, varying only in the intensity of welding. Geologic mapping
by BMEC geologists, show that individual units can be broken out based on lithology, welding
features, and alteration. BMEC mapped three surficial deposits, two intrusive units, three
extrusive tuff units and features controlling mineralization at the property (Figure 7.5).

Figure 7.5: Description of Geologic Map Units
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7.4 Mineralization

At the Bell Mountain deposit gold-silver mineralization is strongly structurally controlled. The
primary control is an east-northeast trending (~070°) zone of faulting, named the Varga-Spurr
fault, which can be traced for more than 6000 feet (1.8 km). The Varga-Spurr fault dips steeply
to the south and has experienced normal and dextral displacement. It is offset slightly in a right
lateral sense by a set of northwest trending, steeply dipping faults of similar strike length. Both
fault sets have quartz-calcite veins and stockworks, gold-silver mineralization and pervasive
silicification. Minor disseminated mineralization is present in silicified wallrocks. The intersection
of the NE and NW vein sets, particularly in the Varga area, localized a significant volume of
mineralization.
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The quartz-calcite veining is rarely displayed as large planar veins, rather it is seen as variably
intense stockwork zones of braided veins and veinlets which may be up to 40 meters wide.
Within the stockwork the dips of individual veins are highly variable, but the overall dip of the
body of mineralization as a whole is nearly vertical. A photograph of sheeted veins and
stockwork in outcrop at Bell Mountain is presented as Figure 7.6.

Figure 7.6: Sheeted Veins and Stockwork at Bell Mountain

Mineralization at the property is separated into four deposit bodies — the Spurr deposit on the
western end of the Varga-Spurr fault, the Varga deposit in the central part, the Sphinx deposit
approximately 2000 feet (600 meters) southeast of the Varga on a northwest trending structure
and the East Ridge deposit on an east-northeast trending structure approximately one mile (0.6
km) northeast of Varga (Figure 7.4). All four are composed of complex structurally controlled
veins, stockworks and hydrothermal breccias. Between the Varga and the Spurr deposits, the
east-northeast structure persists, but appears narrow, and it has had very little drilling. There
were several other target areas which had returned attractive precious metal values, but had not
been drilled.

Due to the complex nature of the deposits it is difficult to determine grade trends laterally or
vertically. Some earlier workers suggested a decrease of grade with depth in the Bell Mountain
system, but a review of Degerstrom’s 15,600 feet of drilling shows no such pattern. There
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appears to be some degree of supergene leaching and deeper enrichment of precious metals,
particularly of silver as it is more mobile than gold. Sampling of surface rocks and adjacent
trenches suggested to prior workers that silver and gold were partially leached from the upper
few meters. Cerargyrite (silver chloride) and other supergene minerals were reported from some
of the old workings. Overall, it appears that supergene leaching and enrichment, while present
to some extent, should not have a significant effect on the viability of the project.

7.4.1 Spurr Deposit

Before 1983, with the exception of driving the Varga adit, most of the work on the property was
focused on the Spurr area along a 300-meter segment of the vein complex. This work included
six surface trenches, a vertical shaft, two adits with several cross cuts of the vein in each, and
multiple phases of underground sampling. Between 1983 and the present a total of 59 RC drill
holes, 6 core drill holes, and 8 short underground long-holes have been drilled at the Spurr
deposit. The available maps show that the Spurr vein strikes nearly east-west, dips 45 to 55
degrees to the south and is 10 to 15 meters wide (Figure 7.7 and 7.8). Recent work suggests
that the dip may be steeper than that, as several drill holes did not penetrate the footwall of the
vein. There are several small northwest trending crossing faults which offset the vein a few
meters.

Calcite is the most abundant vein mineral in the Spurr deposit, with lesser amounts of quartz
occurring as 1 to 20 centimeter veins concentrated near the vein walls. The calcite vein is
generally strongly banded. The vein material is completely oxidized to depths of current drilling.

The values from the sampling of sixteen crosscuts in the Spurr adit range from nil to 11.2 g./t Au
and nil to 385 g/t Ag, averaging 1.6 g/t Au and 50.5 g/t Ag. Sampling results from eight
crosscuts in the Lovestedt adit range from nil to 5.5 g/t Au and 10 to 138 g/t Ag, averaging 0.6
g/t Au and 31.8 g/t Ag (Payne, 1982). Surface and underground sampling suggests that the
mineralization is largely confined to the vein, although adjacent altered wall rocks carry lower
precious metals values which may be minable in an open pit mining scenario.
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Figure 7.7: Spurr Deposit Surface Geology
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7.4.2 Varga Deposit

The Varga adit was driven in 1979 and the first drilling was done by Santa Fe Mining in 1984.
To date, there are 136 known surface RC drill holes and 10 core drill holes at the Varga deposit,
plus several generations of surface trench, outcrop, and underground sampling. The Varga vein
can be separated into two parts. The western 120 meters (eastward from the adit portal) is a
relatively simple and planar vein structure ranging in width from 5 meters near the portal, to 14
meters (eastward) where it is cut by a N60W trending fault. This vein segment strikes N6OE and
dips 50 degrees to the south.

The values from the sampling of nine crosscuts in the Varga adit range from nil to 4.1 g/t Au and
nil to 143 g/t Ag, with an average grade of 0.4 g/t Au and 27.7 g/t Ag. Trench sampling by Payne
in 1980 near the east end of this vein segment produced 6.1 meters (20 ft) grading 2 g/t Au with
10 g/t Ag and 8.2 meters (27 ft) grading 2.1 g/t Au with 24 g/t Ag. An ECU sample of the vein at
surface nearby produced a grade of 1.48 g/t Au across 7 meters (23 ft). Another 24-meter (79 ft)
surface sample interval by ECU, including both hanging-wall and footwall rocks, averaged 0.82
g/t Au and 5.3 g/t Ag. This suggests that, unlike the Spurr zone, mineralization in the western
portion of the Varga zone does extend some distance into the wall rocks. The Varga is about
500 meters (1640 ft) long, with its ends poorly defined.

This western portion of the vein is predominantly calcite with included rock fragments and
slightly later quartz veining, brecciated in part, near the hanging wall. A few cross-cutting quartz
veins trending N115-130E are present near the east end of this vein segment. Alteration is
largely silicification close to the veins and weak argillic alteration away from the veins.

The eastern 70% of the Varga deposit is more complex, with the appearance of a braided vein
system controlled by structures trending N70-80E and N120—-130E. Near the fault dividing the
Varga deposit, the veins are largely a quartz vein stockwork with little calcite (Figure 7.9).

Eastward, the vein system is an anastomosing set of 1.5m to 5m wide veins composed of both
quartz and calcite. Quartz replacing bladed calcite textures is common. The eastern portion of
the Varga deposit is a vein complex that overall has a nearly vertical dip, with a great deal of dip
variation in individual veins. A plan map and cross section of the Varga deposit are presented in
Figure 7.10 and Figure 7.11, respectively.

Figure 7.9: Quartz Vein Stockwork at the Varga Deposit
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Figure 7.10: Varga Deposit Surface Geology
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7.4.3 Sphinx Deposit

The Sphinx vein system can be traced for more than 900 meters along strike by prospect pits,
vein quartz float and a few trenches. To date, the work has been concentrated on the
northwestern 1150-foot (350 meter) portion of the structure. In 1982, American Pyramid
Resources drove a 260-foot (80 m) decline (Figure 7.12) into the Sphinx deposit from the
southeast end and collected channel samples across the vein from four crosscuts. They also cut
4 trenches across the sub-crop of the vein (Payne, 1982). To date, there are 34 known surface
RC drill holes and 5 core drill holes at the Sphinx deposit.

The Sphinx deposit contains at least two sub-parallel veins with other smaller splits which trend
approximately North 70° West (Figure 7.13). Vein and stockwork widths in the crosscuts ranged
from 10 to 30 feet (3 to 9 meters) and from nil to 5.1 g/t Au (Payne, 1982). Veins here are quartz
with little calcite, are often banded and have a bluish tinge (Pinet, 1996). Minor silicification is
present, surrounded by argillic alteration, which is stronger than elsewhere on the property. The
veins dip steeply toward the southwest (Figure 7.14). The Sphinx deposit may be exposed at a
somewhat deeper erosion level in the epithermal system due to the relative lack of calcite and
better gold grades.

Figure 7.12: Sphinx Decline Adit
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Figure 7.13: Sphinx Deposit Surface Geology
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7.4.4 East Ridge Deposit

The East Ridge Deposit consists of a single east-northeast trending quartz-calcite vein which
dips steeply to the south. Quartz is the predominant vein material with lessor calcite. The width
of the vein is 1 to 4 meters. The vein is exposed in outcrops and surface cuts for approximately
250 meters (Figure 7.15 and Figure 7.16).

The vein is cut by sparse northwest northeast trending fractures that locally host quartz-calcite
veinlets and may continue out into the hanging wall for several meters. These crosscutting veins
and fracture sets have not yet been tested by drilling. The west and east ends of the deposit are
not well defined and are interpreted as weakening sheeted veinlets and stockwork zones.
Drilling has not yet defined the limit of mineralization to the west and east ends. To date, there
are 25 known surface RC drill holes in the East Ridge deposit, BMEC has completed surface
geologic mapping of the area but has not done any drilling.

Figure 7.15: East Ridge Deposit Surface Geology
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Figure 7.16: East Ridge Deposit Geology Cross Section
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7.5 Minerology

A report titled Preliminary Report on Ore Mineralogy of Samples from Bell Mountain, Nevada
prepared by Jan Cempirek, Ph.D., Department of EOAS, University of British Columbia,
Vancouver, BC, prepared for Eros, describes the mineralogical interpretation of mineralized
material at the Project.

Mineralogy of the vein material samples was studied in thin sections using optical microscope
and scanning electron microscope (SEM). Careful optical microscope examination of all thin
sections confirmed that the vein material of the samples contains very small amounts of ore
minerals only.

The SEM study of ore mineralogy of selected samples shows two main assemblages of ore
minerals: older Ag-Au-mineralization in altered pyrite and younger Ag-Pb-Ba- mineralization in
quartz and carbonates. The observed assemblages seem to suggest an association of the
former mineralization type with the tuffite and quartz + K-feldspar assemblage in the veins, and
an association of the latter type with calcite-rich assemblages. However, at this point no
assumptions should be made until the study is finished in full extent (identification of different
stages of formation of gangue minerals, CL-study, further SEM work on mineralogy of both ore
and gangue minerals). The textures of the vein material suggest several hydrothermal events
(more than the two indicated above) took place during evolution of the system.

Silver and acanthite grains up to 10 um large sometimes occur close to the altered pyrite. The
pseudomorphs after pyrite in quartz locally contain irregular grains (up to 20 ym) of Ag-rich gold
(ca. Aub5Ag45) in their cores (Figure 7.17 A, B). Rare assemblage of silver + acanthite (ca.
100x20 pm) with inclusions of unknown Ag-Hg sulfosalt (imiterite?) less than 20 uym in long were
found in altered pyrite. Barite grains (typically <5 ym) and very rare sphalerite (<10 um) rarely
occur together with silver and acanthite, in or close to the altered pyrite grains (Figure 7.17 C,
D).
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Figure 7.17: Microscopic Images of Mineralized Material at Bell Mountain

" Ag-rich gold

imiterite ? / Spimlerits

/ "/ A Fe-oxides

Ag + acanthite “;‘ barite

(S pm)

>

AccV SpetMagn Det WD P 200y
150V E0 482« BSE 110

Ag-rich gold in the sample 763-B1. A) Ag-rich gold in altered pyrite in quartz; B) microporosity in
the grain of Ag-rich gold; C) microporous aggregate of silver and acanthite with inclusions of

unknown Ag-Hg sulfosalt (imiterite); D) grain of Fe-oxides after pyrite, with ca. 5 uym barite
inclusion, and grain of sphalerite.

7-45



)\ Preliminary Economic Assessment E Ros vva
ASSOCIATES Bell Mountain Project
A A

8.0 DEPOSIT TYPES

The following section on the Bell Mountain deposit type is modified from Durgin (2010).

The Bell Mountain deposit is characterized as a low-sulfidation epithermal vein system.
Hydrothermal alteration in the upper levels of veins such as at Bell Mountain is expressed as
broad irregular zones of argillic (kaolinite, illite) alteration with localized to extensive silicification
and bleaching of the host rocks. Vein deposits can exhibit highly variable gold and silver
contents and metals are vertically zoned. The geometry of both vein and disseminated
mineralization can be complex and is a function of pre- and post-mineral faulting, host rock
permeability, and intensity of hydrothermal fracturing.

Multiple phases of vein infilling, brecciation, and hydrothermal fracturing are common in many
such deposits. Mineralization occurs as electrum in banded colloform/crustiform quartz or
quartz-calcite veins, veinlet stockworks, and hydrothermal breccias. In the upper levels of many
veins including those at Bell Mountain, coarsely bladed calcite, deposited during fluid boiling, is
replaced by chalcedonic to sucrose quartz and usually represents higher grade parts of the
deposit. Adularia and sericite are common gangue minerals. Generally, there is no close spatial
or genetic relationship to larger intrusive bodies, although felsic dikes are often associated with
mineralization. In western Nevada, many epithermal vein districts are associated with subaerial
volcanic centers such as the Fairview Peak caldera.

Sulfide minerals are present in sparse amounts, but are largely pyrite, marcasite, and acanthite.
Gold and silver occur along sulfide crystal surfaces, as electrum, and locally as grains of native
silver and gold. Other associated trace elements include arsenic, antimony, barium,
manganese, mercury or selenium. At higher levels of most epithermal veins, base metals (Cu,
Pb, Zn) are typically absent or present in sub-economic amounts.
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9.0 EXPLORATION

The following section, modified from Durgin (2010), summarizes the significant exploration at
the Bell Mountain property. New information subsequent to Durgin 2010 has been appended.

9.1.1 Early Surface Mapping

Mapping has been completed in reconnaissance style and as small area-specific locales in most
of the past efforts. Prior to 1979 the Spurr area was the focus of detailed work. Santa Fe
mapped the Varga and Spurr areas in 1984, but that map is incomplete. The 1:24,000 scale
geologic maps were published by the Nevada Bureau of Mines and Geology in 1996 (Henry,
1996), so the understanding of the larger geologic setting was not fully documented before
ECU’s work. Geologic mapping of the property was done at 1:10,000 by ECU in 1996 (Pinet).
ECU also mapped portions of the property at 1:1000.

9.1.2 Eros Resources Corp Geologic Mapping

Exploration by Eros consists of geologic mapping to further define the geologic controls of
mineralization at the property. From July through October of 2015 surface geologic mapping
was completed at the property by a BMEC geologist. The four target areas mapped included the
Spurr, Varga, Sphinx and East Ridge.

Mapping was done at a scale of 1"=50" on color air photo sheets with a Mylar overlay. The
mapping was done as an outcrop map method. The features mapped included veins, veining as
stockworks in wall rock, faults and lithologic units. Very few contacts between different rock
units were seen in outcrops so most contacts on the geology map are interpreted by changes of
lithology in surface float. Because of their white color and resistance, the contacts for the quartz-
calcite veins and stockwork zones are better defined on the surface. Because of the abundance
of drilling assay data and surface sampling by previous workers, no surface sampling was done
during this mapping work.

As the mapping progressed, data on the individual field sheets was compiled onto a composite
map sheet. The result of this work was to create a hand-drawn geology map at a scale of 1’=50’
for each deposit on a final plate size of 36”x48” (arch E plate). The composite map was then
scanned and put into AutoCAD and digitized onto the topographic base map. The final product
is a colored geology map on the topographic base with title blocks and explanations suitable for
presentation. The geologic mapping of each deposit area at Bell Mountain produced by a BMEC
geologist is presented in Section 7 of this Report.

9.1.3 Surface Sampling

The first available reference to surface sampling is from Payne’s January 1981 report in which
he mentions sampling of several trenches at the Spurr vein in 1918 by which they “were
sufficiently encouraged to drive an exploration adit” (the Spurr adit) — no assay values are
mentioned. In the same report, Payne’s Figure 10 shows a series of surface trenches along the
vein, sampled by Schrader in 1948 from the western exposure of the Spurr vein to a point at the
top of the western slope of the Varga hill. Results are tabulated in Table 9.1:
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Table 9.1: Schrader’s 1948 Trench Sampling (Payne, 1981b)

Trench Sample Width Au (g/t) Ag (g/t) Area
#1 9.1m 0.7 39 Spurr West End
#2 11.9m 0.8 28 Spurr
#3 16.8m 1.1 25 Spurr
#4 20.4m 1.9 20 Spurr
#5 15.9m 3.8 48 Spurr
#6 17.4m 0.3 7 Spurr
#7 12.2m 0.4 11 Spurr
#8 11.6m 0.2 5 Spurr
#9 12.2m 0.2 16 Spurr East End
#10 No Sample
#11 6.1m | 2.0 | 10 | Varga West End
#12 No Sample
#13 8.2m 2.1 24 Varga West Slope
#14 9.1m 2.6 24 Varga Slope Top

Note: Table is modified from Table 10.2a in Durgin, 2010

In 1982, American Pyramid collected 168 surface rock chip samples in the Varga and Sphinx
area, plus a few scattered other locations (Payne, 1982). Of these, 94 were collected on the
Varga hill from outcropping altered and/or veined rocks. Of the 94 Varga hill samples, only 14
carried less than 0.4 g/t Au (Figure 9.1). The sampling pattern is a very close approximation to
the outline of the outcropping mineralization. Other limited sample results emphasized the
Sphinx area to the SE and the Mike area about 500 meters to the ENE along strike as
interesting targets also.

| American Pyramid ( arr/” - —— N
Varga Rock Chips —_— N

Figure 9.1: Varga Area — American Pyramid Rock Sampling (Payne, 1982)
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Note: From Figure 10.2, Durgin, 2010.

9-48



)\ Preliminary Economic Assessment E Ros vva
ASSOCIATES Bell Mountain Project
A A

Both Santa Fe Mining and Degerstrom did a limited amount of reconnaissance geochemical
sampling of outcrops and float as part of their exploration away from known mineralization.
There were 43 Degerstrom samples but the exact number of Santa Fe samples is not certain.
The data are present in the files and may prove useful in guiding later work.

In 1996 ECU optioned the property and collected 168 surface channel samples (Tables 9.2 and
9.3) to characterize mineralization in the veins and in hanging wall and footwall rocks (Pinet
1996). Of these there were 6 sets of channels (65 samples) in the Spurr area, and 5 sets of
channels (103 samples) in the Varga area. ECU also collected and analyzed 82 rock chip
samples during their reconnaissance of the property. These sample results confirmed the
results of previous workers, although they did not directly duplicate earlier sampling. The
channel samples also confirmed low, but potentially open pit minable grades extending into the
wallrocks, particularly in the Varga area. Individual sample and trench locations are plotted on
maps in Pinet’'s report and contained in the files in BMEC’s possession. The results of the
sample assays have not been verified as no original assay certificates are known to exist.

9.2 Underground Sampling

The first reference to underground sampling is from Payne’s 1981 report where he mentions
Stockton’s first 1914 samples in the Stockton shaft. Ten samples taken from the top to the
bottom of the shaft carried an average of 3.9 g/t Au and 69 g/t Ag. Since that time there has
been repeated sampling of the workings as they were enlarged and by many of the subsequent
operators who have controlled the property.

Payne’s 1979 and 1981 reports discuss Schrader’'s 1948 sampling (42 samples, Table 9.4) and
Payne’s 1978 sampling of the Spurr workings. In 1978, he collected 50 channel samples of the
vein in the cross cuts and other workings in the Spurr adit as summarized in Table 9.5.
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Table 9.2: ECU Channel Sampling Spurr Area (Pinet, 1996)
Sample | Au(git) | Ag(gh) Sample | Au(git) | Ag(gh)
Channel 1 Channel 4
C1-2 4.829 85.0 C4-2 1.408 31.0
C1-4 1.624 9.8 C4-4 1.422 31.0
C1-6 2.604 10.0 C4-6 0.860 17.8
C1-8 1.811 71 C4-8 0.778 9.9
C1-10/C1-22 No sample C4-10 0.265 3.0
C1-24 0.770 8.0 C4-12 No sample
C1-26 0.201 1.7 C4-12.5 0.136 2.1
C1-28 0.337 8.8 Channel 5
C1-30 0.422 9.3 C5-2 0.799 21.0
C1-32 0.534 18.9 C5-4 0.041 49
C1-34 0.194 2.2 C5-6 0.016 4.8
C1-36 0.092 3.4 C5-8 0.008 1.5
C1-38 0.040 1.1 C-10 0.018 1.8
Channel 2 C5-12 0.013 1.5
C2-2 0.023 1.1 C5-14 0.010 1.7
C2-4 0.014 0.7 C5-16 0.012 2.4
C2-6 0.043 3.8 C5-18 0.017 24
C2-8 0.034 24 C5-20 0.006 21
C2-10 0.024 2.6 C5-22 0.005 2.3
C2-12 0.031 1.5 C5-24 0.010 2.2
C2-14 0.007 1.0 C5-26 0.013 3.5
C2-16 0.011 0.6 C5-28 0.078 4.9
C2-18 0.014 1.4 C5-30 0.014 2.8
C2-20 0.009 0.6 Channel 13
C2-22 0.010 1.1 C13-2 0.108 49
C2-24 No sample C13-4 0.063 20.6
C2-26 0.008 0.6 C13-6 0.071 18.8
Channel 3 C13-8 0.043 2.6
C3-2 0.016 1.1
C3-4 0.012 2.1 Note: Table is modified from Table 10.2b in Durgin, 2010
C3-6 0.032 2.5
C3-8 0.015 2.3
C3-10 0.029 2.8
C3-12 0.120 10.0
C3-14 0.031 8.6
C3-16 0.016 8.8
C3-18 0.026 6.2
C3-20 0.007 8.3
C3-22 0.010 53
C3-24 0.009 6.6
C3-26 0.003 6.2
C3-28 0.024 12.2
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Table 9.3: ECU Channel Sampling Varga Area (Pinet, 1996)
Sample | Au(/t) | Ag(gh) Sample | Au(g/t) | Ag(gh)
Channel 6 Channel 9
C6-2 1.014 19.4 C9-2 0.147 2.5
C6-4 0.037 3.2 C9-4 0.957 10.4
C6-6 0.157 8.6 C9-6 0.701 29.9
C6-8 0.401 13.0 C9-8 0.262 5.0
C6-10 1.103 30.0 C9-10 0.217 2.7
C6-12 1.800 24.0 C9-12 0.034 1.8
C6-14 0.875 16.6 C9-14 0.167 1.6
C6-16 0.226 37.0 C9-16 0.065 2.8
C6-18 0.153 12.7 C9-18 0.013 0.1
C6-20 2.760 27.0 C9-20 0.048 1.1
C6-22 0.526 9.8 C9-22 0.009 1.4
C6-24 0.595 7.9 C9-24 0.103 45
C6-26 No sample C9-26 0.134 3.8
C6-28 0.326 6.2 C9-28 0.092 1.9
C6-30 0.192 6.8 C9-30 0.338 9.4
C6-32 0.920 35.0 C9-32 0.184 4.5
C6-34 3.356 30.0 C9-34 No sample
C6-36 0.059 7.2 C9-36 1.617 10.1
C6-38 0.090 3.5 C9-38 0.666 7.2
C6-41 0.005 0.7 C9-40 0.938 12.3
Channel 7 C9-42 2.250 14.4
C7-2 0.107 6.5 C9-44 1.741 7.2
C7-4 0.034 2.2 C9-46 0.775 2.8
C7-6 1.233 10.5 C9-48 0.223 2.3
C7-8 0.015 1.2 C9-50 0.184 2.8
C7-10 0.083 29 C9-52 2.005 3.0
C7-12 0.295 4.7 C9-54 0.773 3.5
C7-14 0.148 5.8 C9-56 0.187 1.9
C7-16 0.022 1.5 C9-58 0.093 4.7
C7-18 0.102 3.1 C9-60 0.337 7.6
C7-20 0.162 7.0 C9-62 0.387 5.8
C7-22 0.425 16.2 C9-64 0.157 2.6
C7-24 0.123 59 C9-66 0.258 3.4
C7-26 0.504 21.0 C9-68 0.068 1.7
C7-28 0.803 20.5 C9-70 0.466 4.4
C7-30 0.464 6.4 C9-72 0.092 7.2
C7-32 0.365 6.5 C9-74 0.067 6.6
C7-34 1.244 10.4 C9-76 0.347 | 6.7
C7-36 0.453 5.3 C9-78 0.039 2.2
C7-38 0.647 3.8 Channel 10
C7-40 0.833 7.5 C10-2 0.031 0.7
C7-42 2.199 13.8 C10-4 0.080 1.5
C7-44 0.253 49 C10-6 0.039 0.7
C7-46 0.310 29 C10-8 0.102 2.0
C7-48 0.132 1.7 C10-10 0.239 25
C7-50 0.519 2.4 C10-12 0.083 0.9
C7-52 0.655 3.5 C10-14 0.999 33.0
C7-54 0.076 3.7 C10-16 0.026 1.0
C7-56 2.264 23.3 C10-18 0.175 7.2
C7-58 2.774 25.4 C10-20 0.072 1.4
Channel 8 C10-22 0.334 8.0
C8-2 0.128 1.6
C8-4 0.336 0.6 Note: Table is modified from Table 10.2c in Durgin, 2010
C8-6 0.106 0.6
C8-8 0.028 0.3
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Table 9.4: Spurr Workings Channel Sampling — Schrader, 1948

Avg. Au Avg. Ag
Area Samples (@) (@)
West Raise 10 2.7 27
Stockton Raise 1 2.5 53
West Winze 12 1.9 68
1865 Sublevel 12 3.7 65
Stockton Winze 6 3.4 53

Note: Table is modified from Table 10.3a in Durgin, 2010
Table 9.5: Spurr Channel Sampling — Payne 1978

Avg. Au Avg. Ag
Area Samples (gl (gl
S-14 Crosscut 17 (17m) 3.2 80
S-12 Crosscut 6 (6m) 1.9 99
Stub Raise 1(1m) 4.25 155
S-10 Crosscut 18 (9m) 2.1 32
S-10N Crosscut 6 (3m) 2.4 94

Note: Table is modified from Table 10.3b in Durgin, 2010

Payne sampled an area (S-14 crosscut) that had previously been channel sampled in 1917 and
in 1948 (Table 9.6). Payne’s point was that three sample campaigns in essentially the same
area, with different assayers, over a span of 62 years returned remarkably similar results.

Table 9.6: Assay Comparison, Samples in Spurr S-14 Crosscut

Sampler Width Au (g/t) Ag (g/t)
Carpenter, 1917 16.7m 4.0 80
Schrader, 1948 19.8m 4.8 92
Payne, 1978 17.0m 3.2 83

Note: Table is modified from Table 10.3c in Durgin, 2010

The Lovestedt adit was driven in 1968. In 1982 ten crosscuts were driven across the vein by
American Pyramid and sampled. A total of 117 channel samples were collected at one meter
intervals and analyzed by Skyline Labs. The results of his sampling within the mineralized zone
are shown in Table 9.7.
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Table 9.7: Lovestedt Adit Sampling, Payne, 1982 (Listed from West to East)

_ Ave. Ave.

Crosscut Width Au (gh) Ag (ght)
1 12m 0.31 32
2 11m 0.50 56
3 16m 0.54 27
4 16m 0.35 11
5 10m 0.86 36
6 12m 0.71 32
7 11m 1.65 48
8 12m 0.76 50
9 10m 0 21
10 7m 0.51 ’

Note: Table is modified from Table 10.3d in Durgin, 2010

Payne also sampled nine crosscuts in the Spurr adit in 1982. The results of his sampling within
the mineralized zone are shown in Table 9.8.

Table 9.8: Spurr Adit Sampling, Payne, 1982 (Listed from East to West)

. Ave. Ave.

Crosscut Width Au (gh) Ag (g/t)
1 14m 1.0 16
2 18m 15 59
3 13m 2.0 40
4 6m 0.6 93
5 11m 1.7 87
6 17m 3.2 83
7 10m 1.1 46
8 8m 1.5 22
9 11m 1.2 34

In 1982, American Pyramid also drove the Sphinx decline along the Sphinx vein and four cuts
across the structure were channel sampled, generally at 1 meter intervals. Samples were sent
to Skyline Labs. Table 9.9 lists the results.

Table 9.9: Sphinx Adit Sampling, Payne, 1982 (Listed from West to East)

Crosscut Width Au (g/t) Ag (g/t)
1 7.6m 0.60 26
2 11m 1.26 40
3 11m 2.69 72
4 6m 1.12 44

Note: Table is modified from Table 10.3e in Durgin, 2010
Work carried out by Santa Fe in 1984 included re-sampling of underground workings, in the

Spurr and Lovestedt adits. A total of 15 underground channel samples were collected in the
Spurr adit and 15 were collected in the Lovestedt adit.
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Degerstrom in its 1989, 1990 and 1991 programs apparently did not re-sample the underground
workings. ECU in 1996 published underground sampling results on one of their maps, but these
results are a repetition of Payne’s sampling for American Pyramid.

In May 2010, Quentin Browne (Technical Reviewer of Durgin, 2010) collected three grab
samples from the underground workings in the Varga adit to verify precious metal grades and
low toxic element levels. The results are shown in Table 9.10.

Table 9.10: Verification Samples Varga Adit — Browne 2010

Au Ag Hg Te As Ba Bi Cu (Mo | Pb | Sb | Se | TI Zn
Sample

g/t | g/t | ppb | ppm | ppm | ppm | ppm | ppm | ppm | ppm | ppm | ppm | ppm | ppm
#01 0.24 | 27.3 11 4 3 14 <1 33 3 5 <2 17 | <0.5| 28
#02 0.41 13.8 34 6 15 373 <1 24 4 17 <2 19 | <05 | 41
#03 0.10 3.4 <10 4 5 17 <1 16 1 11 <2 17 | <0.5| 40

Note: Table is modified from Table 10.3f in Durgin, 2010
9.21 Reconciliation of Underground and Surface Channel Sample Locations

The following description of reconciliation of the underground channel sample locations was
provided by BMEC.

Hard copy and electronic files obtained from Laurion contain AutoCAD drawings of the
underground workings. All this earlier work was done by several different operators over several
years and many different coordinate systems were used.

An AutoCAD drawing of the underground workings was found in a 30K x 30K grid reference and
an Excel spreadsheet listing all the channel sample location points was also found using the
same 30K x 30K coordinates. Using AutoCAD, the location data was then posted into the
drawing of the workings and checked for correct position against hard copy maps and reports.
Some points were moved slightly to make a “best fit” with the workings. Using the channel
sample starting point locations as a starting point, lines were drawn to represent the trace of the
channel samples. The channel sample trace was entered using the azimuth, dip and total depth
data from the spreadsheet.

When the drawing was complete, it was moved into the Nevada State Plan coordinate system
used for the current coordinate system. The collars of the underground workings (Lovestadt,
Spurr, Varga and Sphinx) were used as reference points and positioned using the detailed
orthophoto. Surface trench sample data was positioned using the same procedure.

With the map now in the Nevada State Plan coordinates, the starting points of the underground
channel samples and surface trench samples were extracted and copied into the Excel
spreadsheet. The trace of the channel sample lines was identified for azimuth. The length of the
channel sample lines was determined by the total length of the samples. The elevations for
channel samples were determined by the contour elevation of the adit level. The elevation for
surface trench samples was determined the by topographic level.
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9.3 Geophysics

In 1990 N.A. Degerstrom carried out a limited program of vertical electrical soundings (VES) in
the Bell Flat south of the property. These were used as a tool for finding groundwater, rather
than mineral exploration. In the summer of 1996, ECU contracted Aerodat Inc to carry out a
helicopter-borne electromagnetic and magnetic survey over the Bell Mountain property and its
immediate surroundings, an area of about 11.6 square miles (30 square km). They produced a
total field magnetic map, 3 sets of HEM offset profiles and 3 sets of resistivity contours
(Woolham, 1996).

Magnetics-based geophysics relies on magnetic contrasts between different rock units and
destruction of magnetite by alteration. Because the rocks within the Bell Mountain Caldera are
all rhyolitic tuffs, their magnetic signature has very little contrast. Only small amounts of primary
magnetite were present in the rocks so alteration also produced little contrast. The vein systems
in the Spurr-Varga and Sphinx areas displayed no clear magnetic signature (Woolham, 1996),
thus the results were not very useful. The magnetics did show the trace of the fault that bounds
the east side of Bell Mountain Flat.
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10.0 DRILLING

10.1 Introduction

The following sections on drilling are modified from Telesto (2015). Drilling activity at the project
that has occurred subsequent to Telesto (2015) has been appended to the description.

10.2 Drilling Summary

The first drill holes were completed in the mid 1960’s but no data from that period is available.
The first drilling program of consequence, and for which data is available, was done in 1984 by
Santa Fe Minerals. For work from 1984 onward, drill logs, assay sheets, coordinates,
elevations, depths, azimuths and inclinations are well preserved in files held by Eros. Table
10.1 summarizes contractors and equipment used during drilling by some of the previous
operators at the Project.

A total of 297 drill holes have been completed at the property by 9 different operators over a
period of 29 years. Available data consists of a total of 62,303 feet of drilling consisting of 267
reverse-circulation (RC) drill holes (56,434.5 ft), 22 core drill holes (5,633.5 ft) and 8
underground longholes (235 ft). Table 10.2 summarizes the drilling completed by each
company at the Project area and footages drilled.

Figure 10.1 and Figure 10.2 present collar locations and down-hole traces for all drill holes
completed at the Project. Drilling programs that included modern QA/QC protocols are shown
as colored collar symbols.

Table 10.1: Drilling Activity at Bell Mountain

Operator Year Drilling Company Equipment Assay Lab
Santa Fe Mining Co. 1984 Drilling Services (B-1 to 25) Unknown Chemex
Harris Drilling (B-26 to 51) Unknown Chemex
Unknown longhole driller Unknown Chemex
Alhambra Mining 1985 Unknown longhole driller Unknown GD Resources
N.A. Degerstrom 1989 Degerstrom In-house (#1-58) T-4 truck rig In house lab
1990 In house RC (#59 — 91) T-4 truck rig In house lab
MPD-1000 In house lab
“Diamond Drill Contracting”
(core 90-1 to 5) DDI-2200 In house lab
1991 In house RC (91-1 to 13) MPD-1000 In house lab
ECU 1996 Tonto Drilling (HQ core) Hydro-38 Barringer Lab
NDT Ventures 2003 Unknown Unknown ALS Chemex
Solitario Resources 2004 Diversified Drilling Unknown ALS Chemex
Platte River Gold 2004 Lang Drilling Unknown ALS Chemex
Laurion Mineral Expl. 2010 Leach Drilling Unknown ALS Chemex
2011 Leach Drilling Unknown ALS Minerals
Lincoln Resource 2013 Diversified Drilling Unknown RC  ALS Minerals
2013 KB Dirilling Co. Unknown Core McClelland
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Table 10.2: Summary of Drilling at Bell Mountain
Operator Date Area Worked In quber e Work Done Feet drilled
Drill Holes
Nevada Bell Silver Mines 19657 Spurr Deposit 3 rotary holes No Fjata
available
Standard Slag Company 1974 Varga Deposit ? Several air-track holes g\?aic:ggie
American Pyramid 1080  9neRC hole to 5688 1 No data available  No data available
elevation
No ground water noted
American Pyramid 1982 Water well to North 1 No data available 660
Santa Fe Mining Co. 1984 Spurr Area 8 RC holes 2095
Varga Area 25 RC holes 5040
Sphinx Area 15 RC holes 3753
Sphinx South 3 RC holes 535
Total 51 11,423
Alhambra Mining 1985 Spurr Area 8 UG long-holes 235
N.A. Degerstrom 11%%% Spurr Area 32 RC holes 4550
2 core holes (met) 150.5
Varga Area 59 RC holes 8418
3 core holes (met) 390
Varga East 3 RC holes 390
Sphinx Area 7 RC holes 985
Sphinx South 1 RC hole 170
Total 107 15,053.5
ECU 1996 Spurr Area 0 None 0
Varga Area 3 core holes 912
Sphinx Area 1 core hole 715
Sphinx South 1 core hole 760.5
Total 5 2,387.5
NDT Ventures LTD. 2003 East Ridge Area 13 RC holes 1,578
Solitario Resources Corp. 2004 East Ridge Area 14 RC holes 3,945.5
Platte River Gold 2004 Spurr Area 3 RC holes 1980
Varga Area 2 RC holes 1350
Sphinx Area 2 RC holes 1320
Total 7 4,650
Laurion 2010 Spurr Area 15 RC holes 3285
Varga Area 41 RC holes 11020
2011 Sphinx Area 3 RC holes 515
Total 59 14,820
Lincoln Resource Group 2013 Spurr Area 4 core holes 962.5
Spurr Area 5 RC holes 1355
Varga Area 4 core holes 1020
Varga Area 9 RC holes 2531
Sphinx Area 4 core holes 723
Sphinx Area 7 RC holes 1619
Total 33 8,210.5
TOTAL HOLES 297 TOTAL FEET DRILLED 62,303
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Figure 10.1: Drill Hole Collar Locations- Spurr, Varga and Sphinx Deposits
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Figure 10.2: Drill Hole Collar Locations - East Ridge Deposit
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10.2.1 Reverse Circulation Drilling

From the 62,303 feet (18,990m) of drilling for which data is available 56,434 feet (17,201m)
(91%) was reverse circulation (RC) drilling. This work spanned a 29-year period by several
drilling companies. Cuttings were logged and sampled by several geologists at various levels of
detail, and samples were assayed by different analytical laboratories. No ground water was
noted in any of the drilling, except in the very few deepest holes, suggesting thorough oxidation
of the rocks. In this environment silver, and to a lesser extent gold, is mobile and oxide-zone
silver-bearing (and perhaps gold-bearing) minerals often reside on fractures. During the time of
the drilling, in 1984 and 1989-91, RC holes were commonly drilled “dry” using only air when
possible. Water with drilling mud was injected in areas of broken ground where sample return
was poor using air alone. Potential loss of fine material from fracture surfaces up the stack as
dust when drilling dry, or hydraulically forced into fractured rocks while drilling wet, could have
reduced silver and gold content in the process of drilling and sampling.

The commercial laboratories used by Santa Fe, Alhambra, ECU, NDT Ventures, Solitario, Platt
River Gold, Laurion and Lincoln Resource Group are considered to be reputable labs with
facilities in Reno at the time. N.A Degerstrom was a well-established and experienced mining
contractor and mine operator. As part of their business plan they did as much work as possible
in-house with their own equipment and personnel. Because they were preparing to mine the Bell
Mountain deposits for their own account, it was in their own best interest for their in-house lab to
produce accurate assays.

10.2.2 Core Drilling

At Bell Mountain, core drilling footage (5,633.5 ft) accounts for 9% of the total footage drilled.
Two of the core drilling programs (Degerstrom 540.5 ft (165m), ECU 2,387 ft (728m) used HQ
pipe (2.5" or 63.6mm) core. Degerstrom drilled its holes to obtain samples for metallurgical
testing. Drill sites were surveyed relative to established survey grid points. Core was washed
and re-aligned in the core boxes and photographed (Figure 10.3). Photographs of the core
remain in the files. Core was then logged in detail for geology and alteration by the geologist. All
the core was consumed in testing; only the photographs remain. Samples were assayed in
Degerstrom’s in-house lab for gold by fire assay with a gravimetric finish and for silver by atomic
absorption (AA).

ECU surveyed its drill sites using the grid established by Degerstrom. They also employed a
single-shot camera device to survey down the holes, with readings taken at the
bedrock/overburden interface, midway and at the bottom. ECU prepared its core in the
conventional manner. It was washed, re-aligned, logged and marked by the geologist for
splitting and sampling. It was split using a manual splitter. Samples were taken to Barringer’s
lab in Reno for analysis. Samples were analyzed for gold by fire assay with AA finish and for
silver by AA.

Lincoln drilled 12 core holes for a total of 2,705 ft (825m), 7 of which were PQ pipe (3.35” of
85.1mm) for metallurgical testing and 5 of which were HQ pipe for geotechnical testing. Drill
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sites were surveyed by a surveyor using a GPS instrument. Core was washed and re-aligned in
the core boxes and photographed (Figure 10.4). Core was then logged in detail for geology and
alteration by the geologist. Additional details on Lincoln’s core sampling protocols are provided
in Section 11 of this report.

Figure 10.3: Core from Degerstrom Hole 90-5 (14.5-24 ft)

Figure 10.4: Core from Lincoln Hole BMG-13-04PQ — Varga Deposit
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10.2.3 Long-Hole Drilling

There was one campaign of underground long-hole drilling at the Spurr deposit. In 1985
Alhambra drilled 8 holes for 235 feet (72m) for a total of 0.4 percent of the total drill footage.
Logs and assays are available for all holes. The Alhambra holes were assayed by GD
Resources by fire/gravimetric method for gold and AA for silver. Documentation regarding
sampling methods and preparation are not available for review and are considered unlikely to
exist.

10.2.4  Reconciliation of Long-Hole Collar Locations and Alignments
The following description of reconciliation of the long-hole locations was provided by BMEC.

Hard copy and electronic files obtained from Laurion contain AutoCAD drawings of the
underground workings. All this earlier work was done by several different operators over several
years and many different coordinate systems were used.

An AutoCAD drawing of the underground workings was found in a 30K x 30K grid reference and
an Excel spreadsheet listing all the channel and long hole drill collar points was also found using
the same 30K x 30K coordinates. Using AutoCAD, the collar data was then posted into the
drawing of the workings and checked for correct position against hard copy maps and reports.
Some points were moved slightly to make a “best fit” with the workings. Using the collars as a
starting point, lines were drawn to represent the trace of the channel samples. The drill hole
trace was entered using the azimuth, dip and total depth data from the spreadsheet.

When the drawing was complete, it was moved into the Nevada State Plan coordinate system
used for the current coordinate system. The collars of the underground workings (Lovestadt,
Spurr, Varga and Sphinx) were used as reference points and positioned using the detailed
orthophoto.

With the map now in the Nevada State Plan coordinates, the collar points of drill holes were
extracted and copied into the Excel spreadsheet. The elevations for drill holes were determined
by the contour elevation of the adit level.

10.3 Sampling Method and Approach

10.3.1 Pre-2010 Drilling Programs

The sampling done prior to Laurion’s involvement in 2010 was completed largely by geologic
employees of professional mining/exploration companies. The QP is prepared to assume that
professional sampling techniques were used. No reports or data detailing the reverse-circulation
sampling methods, analyses, quality control measures or security procedures used in earlier
drill campaigns were available to the QP for review and verificat